
UNAUDITED AUDITED

AS AT AS AT 

31.3.2026 31.12.2025

RM'000 RM'000

Assets

Property, plant and equipment 1,083,238             1,070,110          

Investment in associates 750,585                740,201             

Other non-current assets 148,102                143,952             

Total non-current assets 1,981,925             1,954,263          

Receivables, deposits and prepayments 371,519                414,956             

Contract assets 217,425                170,820             

Inventories 290,542                244,364             

Current tax assets and other assets 16,467                  15,721               

Cash and bank balances 729,888                783,668             

Total current assets 1,625,841             1,629,529          

Total assets 3,607,766             3,583,792          

Equity

Share capital 429,656                429,601             

Reserves 989,309                977,926             

Total equity attributable to owners of the Company 1,418,965             1,407,527          

Non-controlling interests 582,736                575,964             

Total equity 2,001,701             1,983,491          

Liabilities

Payables and accruals 2,979                    -                     

Loans and borrowings 142,006                146,996             

Hire purchase and lease liabilities 4,230                    4,489                 

Deferred tax liabilities 141,268                141,546             

Total non-current liabilities 290,483                293,031             

Provision, payables and accruals 388,208                383,808             

Contract liabilities 189,151                210,441             

Bills payables 307,841                340,662             

Loans and borrowings 399,247                345,941             

Hire purchase and lease liabilities 15,494                  10,785               

Tax liabilities and other liabilities 15,641                  15,633               

Total current liabilities 1,315,582             1,307,270          

Total liabilities 1,606,065             1,600,301          

Total equity and liabilities 3,607,766             3,583,792          

Net assets per share attributable to owners

of the Company (RM) 1.94                      1.92                   

(The unaudited Condensed Consolidated Statement of Financial Position should be read in conjunction with the 
audited financial statements for the year ended 31 December 2025 and the accompanying explanatory notes 

attached to the interim financial statements)

MUHIBBAH ENGINEERING (M) BHD

Registration No. 197201001137 (12737-K)

(Incorporated in Malaysia)

CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION

AS AT 31 MARCH 2026
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Cumulative Qtr
31.3.2026  31.3.2025 31.3.2026  31.3.2025 

Note RM'000 RM'000 RM'000 RM'000

Revenue (Note 1a) A9 233,728             319,961           233,728           319,961              

Cost of sales, other income and operating expenses (221,187)            (308,025)          (221,187)          (308,025)             

Results from operating activities 12,541               11,936             12,541             11,936                

Interest income (including MFRS 9) 3,738                 3,130               3,738               3,130                  

Finance costs ( including MFRS 9) (6,791)                (5,039)              (6,791)              (5,039)                

Operating profit/(loss) B5 9,488                 10,027             9,488               10,027                

Share of profit/(loss) of associates, net of tax 12,748               22,645             12,748             22,645                

Profit/(Loss) before tax B5 22,236               32,672             22,236             32,672                

Tax expense B6 (2,837)                (4,488)              (2,837)              (4,488)                

Profit/(Loss) after tax for the period 19,399               28,184             19,399             28,184                

Other comprehensive income

Foreign currency translation differences for 

   foreign operations (1,503)                (2,325)              (1,503)              (2,325)                

Movement in revaluation of property, plant

  equipment, net of tax -                     (28)                   -                   (28)                     

Other comprehensive income/(loss) for the period (1,503)                (2,353)              (1,503)              (2,353)                

Total comprehensive income/(loss) for the period 17,896               25,831             17,896             25,831                

Profit/(Loss) attributable to:

   Owners of the Company 12,882               16,169             12,882             16,169                

   Non-controlling interests 6,517                 12,015             6,517               12,015                

Profit/(Loss) for the period 19,399               28,184             19,399             28,184                

Total comprehensive income/(expense) attributable to:

   Owners of the Company 12,443               14,884             12,443             14,884                

   Non-controlling interests 5,453                 10,947             5,453               10,947                

Total comprehensive income/(expense) for the period 17,896               25,831             17,896             25,831                

Earnings/(Loss) per ordinary share

     Basic (Sen) B11 1.76                   2.22                 1.76                 2.22                    

     Diluted (Sen) B11 1.70                   2.13                 1.70                 2.13                    

Note (1a) - Proforma Revenue

Revenue as reported above 233,728             319,961           233,728           319,961              

Share of revenue of associates 77,850               111,342           77,850             111,342              

Total revenue 311,578             431,303           311,578           431,303              

Note

from the Group's revenue in the Consolidated  Statements of Comprehensive Income. This Note (1a) shows the pro forma revenue of the Group after including the Group's share

Current/Preceding Qtr Ended

MUHIBBAH ENGINEERING (M) BHD

Registration No. 197201001137 (12737-K)

(Incorporated in Malaysia)

FOR THE PERIOD ENDED 31 MARCH 2026 (1ST QUARTER)

CONDENSED CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME

(The unaudited Condensed Consolidated Statement of Comprehensive Income should be read in conjunction with the audited financial statements for the year ended 
31 December 2025 and the accompanying explanatory notes attached to the interim financial statements)

(The figures have not been audited)

The Group accounts for its investment in associates and joint venture using the equity method whereby the revenue of associates and joint venture projects are excluded 

of revenue of associates and joint venture projects.  
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Distributable
Total equity 

Reserves Reserve attributable to Non-
Share Treasury attributable attributable Retained owners controlling Total
capital shares to capital to revenue earnings of the Company interests equity
RM'000 RM'000 RM'000 RM'000 RM'000 RM'000 RM'000 RM'000

At 1 January 2026 429,601         (5,561)              384,033           75,936             523,518           1,407,527            575,964           1,983,491        

Foreign currency translation differences for 
   foreign operations -                -                   -                   (439)                 -                   (439)                     (1,064)              (1,503)              
Movement in revaluation of property, plant and
   equipment, net of tax -                -                   -                   -                   -                   -                       -                   -                   

Profit/(Loss) after tax for the period -                -                   -                   -                   12,882             12,882                 6,517               19,399             
Total comprehensive income/(expense) for the period -                -                   -            (439)                 12,882             12,443                 5,453               17,896             

Share options exercised 43                 -                   -                   -                   -                   43                        -                   43                    
Transfer to share capital for share options exercised 12                 -                   (12)                   -                   -                   -                       -                   -                   
Share-based payments -                -                   202                  -                   -                   202                      61                    263                  
Issuance of shares to non-controlling interests -                -                   (1)                     -                   (1,249)              (1,250)                  1,258               8                      

At 31 March 2026 429,656         (5,561)              384,222           75,497             535,151           1,418,965            582,736           2,001,701        

At 1 January 2025 428,320         (5,561)              350,306           106,016           476,119           1,355,200            557,104           1,912,304        

Foreign currency translation differences for 
   foreign operations -                -                   -                   (1,257)              -                   (1,257)                  (1,068)              (2,325)              
Movement in revaluation of property, plant and
   equipment, net of tax -                -                   (28)                   -                   -                   (28)                       -                   (28)                   
Profit/(Loss) after tax for the period -                -                   -                   -                   16,169             16,169                 12,015             28,184             
Total comprehensive income/(expense) for the period -                -                   (28)                   (1,257)              16,169             14,884                 10,947             25,831             -                       -                   
Share options exercised 115                -                   -                   -                   -                   115                      -                   115                  
Transfer to share capital for share options

exercised 33                 -                   (33)                   -                   -                   -                       -                   -                   
Share-based payments -                -                   356                  -                   -                   356                      -                   356                  
Issuance of shares to non-controlling interests -                -                   (2)                     -                   (5,676)              (5,678)                  5,691               13                    

At 31 March 2025 428,468         (5,561)              350,599           104,759           486,612           1,364,877            573,850           1,938,727        

MUHIBBAH ENGINEERING (M) BHD

Registration No. 197201001137 (12737-K)

(Incorporated in Malaysia)

CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

FOR THE PERIOD ENDED 31 MARCH 2026 (1ST QUARTER)

(The figures have not been audited)

Attributable to shareholders of the Company
Non-distributable

(The unaudited Condensed Consolidated Statement of Changes in Equity should be read in conjunction with the audited financial statements for the year ended 31 December 2025 and the accompanying explanatory notes attached to the 
interim financial statements)
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(The figures have not been audited)

For the For the
3 Months 3 Months

Period ended Period ended
31.3.2026  31.3.2025 

RM'000 RM'000

Cash flows from operating activities
Profit/(Loss) before tax 22,236                  32,672                
Adjustments for non-cash items/non-operating items:

Depreciation and amortisation 13,868                  14,851                
Finance costs 8,901                    8,742                  
Loss/(Gain) on disposal of assets (3)                         2                         
Inventories/bad debts written (back)/off (225)                     (518)                    
Net impairment loss on investment in associate 151                       151                     
Net fair value (gain)/loss on other investments 57                         113                     
Net (gain)/loss on fair value adjustments on derivative instruments 5,080                    (1,024)                 
Net loss/(gain) on foreign exchange (5,092)                  1,383                  
Interest income (3,738)                  (3,130)                 
Property, plant and equipment written off -                       (3)                        
Net provision/(reversal) for warranties (2,569)                  551                     
Share-based payments 263                       464                     
Share of (profit)/loss of associates (12,748)                (22,645)               
(Reversal)/Provision for foreseeable losses (78)                       318                     

Net impairment/(recovery) on financial assets and receivables (14,264)                3,373                  

Operating profit/(loss) before changes in working capital 11,839                  35,300                
Changes in working capital:

Receivables, deposits and prepayments 71,818                  15,278                

Inventories (5,221)                  (4,280)                 
Payables and accruals (28,085)                (51,289)               
Amount due from/(to) contract customers (64,418)                16,719                

Cash generated from/(used in) operations (14,067)                11,728                
Net income taxes paid (5,867)                  (4,486)                 

Net cash generated from/(used in) operating activities (19,934)                7,242                  

Cash flows from investing activities
Acquisition of subsidiary, net of cash and cash equivalents acquired (34,105)                -                      
Interest received 3,738                    3,130                  
Investment in associates -                       (54,669)               
Proceeds from disposal of assets 626                       (72)                      
Purchase of property, plant and equipment (4,765)                  (10,536)               
Addition to other non-current assets (507)                     (311)                    

Net cash generated from/(used in) investing activities (35,013)                (62,458)               

MUHIBBAH ENGINEERING (M) BHD

Registration No. 197201001137 (12737-K)

(Incorporated in Malaysia)

CONDENSED CONSOLIDATED CASH FLOW STATEMENTS

FOR THE PERIOD ENDED 31 MARCH 2026 (1ST QUARTER)
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(The figures have not been audited)

For the For the

3 Months 3 Months

Period ended Period ended

31.3.2026  31.3.2025 

RM'000 RM'000

Cash flows from financing activities
Interests paid (8,890)                  (8,770)                 
Proceeds from redeemable preference shares -                       3,600                  

Proceeds from exercise of share options 43                         115                     
Proceeds from issuance of shares to

non-controlling interests 8                           13                       
Net drawdown/(repayment) of loans and borrowings (3,832)                  5,025                  

Net cash generated from/(used in) financing activities (12,671)                (17)                      

Currency translation differences 9,611                    3,973                  

Net increase/(decrease) in cash and cash equivalents (58,007)                (51,260)               

Cash and cash equivalents at 1 January 781,159                566,187              

Cash and cash equivalents at 31 March 723,152                514,927              

31.3.2026  31.3.2025 
RM'000 RM'000

Cash and bank balances 281,317                219,440              
Short-term investments 364,097                184,143              
Deposits placed with licensed banks 84,474                  113,102              

Cash and cash equivalents as per Statement of Financial Position 729,888                516,685              
Bank overdrafts (6,736)                  (1,758)                 

723,152                514,927              

Cash and cash equivalents included in the cash flow statements comprise the following Statement of Financial
Position amounts:

(The Condensed Consolidated Cash Flow statements should be read in conjunction with the audited financial statements for the year 
ended 31 December 2025 and the accompanying notes attached to the interim financial statements)

MUHIBBAH ENGINEERING (M) BHD

Registration No. 197201001137 (12737-K)

(Incorporated in Malaysia)

CONDENSED CONSOLIDATED CASH FLOW STATEMENTS

FOR THE PERIOD ENDED 31 MARCH 2026 (1ST QUARTER)
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A. NOTES TO INTERIM FINANCIAL STATEMENTS

A1. BASIS OF PREPARATION

A2. SIGNIFICANT ACCOUNTING POLICIES

MFRSs and IC Interpretations
(Including the Consequential Amendments) Effective Date

• Amendments to MFRS 9 and MFRS 7: Amendments to the Classification and 
  Measurement of Financial Instruments 1 January 2026

• Amendments to MFRS 9 and MFRS 7: Contracts Referencing
  Nature-dependent Electricity 1 January 2026

• Annual Improvement to MFRS Accounting Standards - Volumn 11 1 January 2026

MFRSs and IC Interpretations
(Including the Consequential Amendments, if any) Effective Date

• MFRS 18 Presentation and Disclosure in Financial Statements 1 January 2027
• MFRS 19 : Subsidiaries without Public Accountability: Disclosures 1 January 2027
• Amendments to MFRS 19 : Subsidiaries without Public Accountability: Disclosures 1 January 2027
• Amendments to MFRS 121 : Transition to a Hyperinflationary Presentation Currency 1 January 2027
• Amendments to MFRS 10 and MFRS 128: Sale or Contribution of Assets

between an Investor and its Associate or Joint Venture Deferred

A3. QUALIFICATION OF PRECEDING YEAR'S AUDITED FINANCIAL STATEMENTS

A4. SEASONALITY OR CYCLICALITY OF OPERATIONS

A5. EXCEPTIONAL OR UNUSUAL ITEMS

There were no exceptional or unusual items affecting financial statements of the Group for the current quarter under review.

MUHIBBAH ENGINEERING (M) BHD
Registration No. 197201001137 (12737-K)

(Incorporated in Malaysia)

ANNOUNCEMENT OF THE UNAUDITED RESULTS OF THE GROUP
FOR THE PERIOD ENDED 31 MARCH 2026 (1ST QUARTER)

The interim financial statements are unaudited and have been prepared in accordance with the applicable disclosure
provisions of the Main Market Listing Requirements of the Bursa Malaysia Securities Berhad ("Listing Requirements") and
Malaysian Financial Reporting Standards ("MFRS") 134 Interim Financial Reporting, issued by the Malaysian Accounting
Standards Board ("MASB").

The interim financial statements should be read in conjunction with the audited financial statements of the Group for the year
ended 31 December 2025. These explanatory notes attached to the interim financial statements provide an explanation of
events and transactions that are significant to an understanding of the changes in the financial position and performance of
the Group since the year ended 31 December 2025.

The significant accounting policies adopted are consistent with those of the audited financial statements for the year ended
31 December 2025 and for the adoption of the Amendments and Annual Improvements to Standards effective from 1
January 2026:

The business operations of the Group were not significantly affected by any seasonal or cyclical factor.

The Auditors' Report of the financial statements for the preceding financial year ended 31 December 2025 was not subject
to any qualification.

The adoption of the above amendments and Annual Improvements to Standards did not have any material impact on the
Group and the Company's financial statements upon their initial application.

The following MFRSs and Amendments to MFRSs have been issued by the MASB but are not yet effective to the Group:
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A6. MATERIAL CHANGES IN ESTIMATES

A7. DEBT AND EQUITY SECURITIES 

A8. DIVIDEND PAID

A9. SEGMENT REVENUE AND RESULTS

Financial data by business segment for the Group:

Revenue  Profit/(Loss) 
before tax 

RM'000 RM'000
Q2 Q3

Infrastructure construction 3.80% 4.0% 107,948                 4,285                
Cranes and intelligent automation 11.30% 6.6% 155,505                 10,307              
Share of Concessions profits/(loss) (net of tax) 44.80% 19.1% 58,840                   11,226              

322,293                 25,818              
Less: Group eliminations (10,715)                  (3,582)               

311,578                 22,236              

A10. VALUATION OF PROPERTY, PLANT AND EQUIPMENT 

A11. MATERIAL SUBSEQUENT EVENTS

A12. CHANGES IN THE GROUP'S COMPOSITION

A13. CONTINGENT ASSETS/LIABILITIES

A14. CAPITAL COMMITMENTS

There is no dividend paid during the quarter and financial period under review.

 --- The rest of this page has been intentionally left blank ---

There were no material changes in estimates that have a material effect on the current quarter results.

Capital commitments approved and contracted unconditionally as at 15 May 2026 is approximately RM131.7 million.

Please refer to note B9 for contingent assets/liabilities for the Group.

 Period ended 31.3.2026 

There were no material subsequent events from the end of the current quarter to 15 May 2026, which would likely to
substantially affect the results of the Group for year 2026.

During the financial period under review up to 31 March 2026, a total of 114,000 new ordinary shares was issued pursuant to
the exercise of Employees' Share Issuance Scheme ("SIS"). Other than as mentioned, there was no issuance, cancellation,
repurchase, resale and repayment of debt and equity securities during the period under review.

There were no changes to the valuation of property, plant and equipment brought forward from the previous annual financial
statements.

On 1 April 2022, Favelle Favco Berhad disposed its entire 70% equity interest in its subsidiary, Exact Oil & Gas Sdn Bhd for 

On 9 February 2026, Favelle Favco Berhad ("FFB"), a listed subsidiary of MEB had completed Share Purchase Agreement
(“SPA”) with Marec Industrie SAS (“Marec”) for the acquisition of 100% equity interest in Seram Industries SAS (“Seram”)
for EUR7.5 million.
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B.

B1. REVIEW OF GROUP PERFORMANCE (YTD 2026 vs. YTD 2025)

B2. COMPARISON WITH PRECEDING QUARTER RESULTS (Q1 2026 vs. Q4 2025)

B3.

a) Secured Order Book 

b) Prospect

B4. PROFIT FORECAST

On the other hand, higher oil prices may support increased exploration, development and maintenance
activities in the O&G sector, particularly in offshore developments, which could present potential opportunities
for the Group oil & gas businesses in the region. Continued infrastructure and energy related investments,
both domestically and internationally, may also provide additional avenues for growth to the Group. The Group
believes its established engineering expertise, proven project delivery capabilities and international market
presence in the O&G sector position it well to pursue these opportunities. 

GROUP'S PROSPECT

As at 15 May 2026, the Group's total outstanding secured order book in hand for the construction, cranes and
automation division is approximately RM1.56 billion.

Recent geopolitical developments, have heightened uncertainty in global energy markets and contributed to
volatility in oil prices and inflationary pressures.

The Group reported lower profit before tax of RM22.2 million as compared to RM51.6 million in the preceding
quarter mainly due to lower sales and contribution from construction with higher variation orders finalised in
Q42025. The Cranes and Automation division is also traditionaly generating lower business and contribution in Q1
of each year.

MUHIBBAH ENGINEERING (M) BHD
Registration No. 197201001137 (12737-K)

(Incorporated in Malaysia)

ANNOUNCEMENT OF THE UNAUDITED RESULTS OF THE GROUP
FOR THE PERIOD ENDED 31 MARCH 2026 (1ST QUARTER)

ADDITIONAL INFORMATION REQUIRED BY THE BURSA MALAYSIA SECURITIES BERHAD'S LISTING
REQUIREMENTS

The Group reported lower consolidated revenue (including share of associates' revenue) of RM311.6 million with
lower profit before tax of RM22.2 million for the financial period ended 31 March 2026 as compared to consolidated
revenue (including share of associates' revenue) of RM431.3 million and profit before tax of RM32.7 million
respectively for the corresponding period ended 31 March 2025 due to lower contribution from Cranes and
Automation divisions as well as Cambodia Airport concession.

The Group reported lower consolidated revenue (including share of associates' revenue) of RM311.6 million as
compared to RM534.6 million in the preceding quarter. 

The Group has not issued any profit forecast to authorities and is not subject to any profit guarantee.

The the Group will continue to focus on strengthening project execution, enhancing operational efficiency and
replenishing its order book through selective participation in projects aligned with its technical capabilities, risk
management framework and financial discipline.
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B5. PROFIT/(LOSS) BEFORE TAX

Current Cumulative
Quarter Quarter

31.3.2026 31.3.2026
RM'000 RM'000

Profit/(Loss) before tax is arrived at after (crediting)/charging the following:
Depreciation and amortisation 13,868                13,868               
Finance costs 8,901                  8,901                 
Interest income (3,738)                 (3,738)                
Net loss/(gain) on foreign exchange (5,092)                 (5,092)                
Net (gain)/loss on derivatives 5,080                  5,080                 
Net fair value (gain)/loss on investment 57                       57                      
Loss/(Gain) on disposal of assets (3)                        (3)                       
Net impairment/(recovery) on financial assets and receivables (14,264)               (14,264)              
Net impairment loss on investment in associate 151                     151                    
Inventories/bad debts written (back)/off (225)                    (225)                   
(Reversal)/Provision for foreseeable losses (78)                      (78)                     

B6. TAXATION
Current Cumulative
Quarter Quarter

31.3.2026 31.3.2026
RM'000 RM'000

Current tax expense
Malaysia 3,783                  3,783                 
Overseas 209                     209                    

3,992                  3,992                 
Deferred tax income

Malaysia (1,155)                 (1,155)                
Overseas -                      -                     

(1,155)                 (1,155)                

Total tax expense 2,837                  2,837                 

B7. CORPORATE PROPOSALS

B8. GROUP BORROWINGS AND DEBT SECURITIES

31.3.2026
Currency Amount RM'000

a) Short term borrowings '000
    Secured RM 11,616                11,616               

Sub- total 11,616               
    Unsecured RM 384,761              384,761             

AUD 1,034                  2,870                 
Sub- total 387,631             

Total Short Term Borrowings 399,247             

a) Long term borrowings
    Secured RM 5,131                  5,131                 

Sub- total 5,131                 

    Unsecured RM 136,875              136,875             
Total Long Term Borrowings 142,006             

Total Gross Borrowings 541,253             

Foreign Currency

The Group's effective tax rate (excluding the results of associates which are equity accounted net of tax) for the
financial period under review is higher than the statutory tax rate mainly due to different tax rates in applicable
foreign jurisdictions, deferred tax assets not recognised and there is no group tax relief applicable for different
listed companies and foreign jurisdiction.

There was no other corporate proposals announced but not yet completed as at the date of this report.
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B9. UPDATES ON MATERIAL LITIGATIONS

 

B10.

B11. EARNINGS PER SHARE ("EPS")

Basic/Diluted EPS

Current   Cumulative Current  Cumulative

Net profit attributable to the owners
   of the Company (RM'000) 12,882            12,882           12,882                12,882               

Weighted average number of ordinary
   shares in issue ('000) 731,655          731,655         731,655              731,655             
(net of treasury share hold by company)

   Exercise of Share options ('000) -                 -                27,579                27,579               

Adjusted weighted average number 

731,655          731,655         759,234              759,234             

EPS (Sen) 1.76                1.76               1.70                    1.70                   

B12. COMPARATIVE FIGURES

Comparative figures, where applicable, have been modified to conform with the current quarter presentation.

By order of the Board of Directors
Company Secretary
Date : 22 May 2026

   of ordinary shares in issue  
    and issuable ('000)

PROPOSED DIVIDEND

Basic EPS Diluted EPS

31.3.2026 31.3.2026

The hearing at the Special Commissioners of Income Tax (SCIT) in December 2025 has been vacated and the
next hearing dates are scheduled in December 2026 and January 2027.

(iii) Tax assessment from the Inland Revenue Board of Malaysia ("IRB")

(i) The status of arbitration between Syrian Civil Aviation Authority ("SCAA") and MEB remain status quo.

The latest updates for ongoing material arbitration/litigation cases for the Group are as follows:

Both parties have since filed their respective pleadings and are currently in the process of exchanging documents.
The hearing for the matter has been fixed for November 2026.

(iv) The arbitration from Haumea Offshore Sdn Bhd

The Directors did not recommend any dividend for the financial period under review.

(ii) The arbitration for claim against TTCL Malaysia Sdn Bhd (formerly known as Toyo Thai Malaysia Sdn Bhd),
remains ongoing. The arbitration hearing has concluded, and all Parties have filed their submissions. The Parties
are now awaiting the delivery of the arbitral award.
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